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FA -4   
                                           Class – XII

                                    Subject  -  Accountancy

1.State the exception to the creation of debenture redemption reserve as per SEBI guidelines?                                                                                                       (1)

2. can ‘securities premium’ be used as working capital. Give reasons in support of your answer.                                                                                                    (1)
3. Ashoka  Ltd. Purchased machinery  Rs.1,35,000. it was agreed that the  purchase consideration be paid by issuing 12%  debentures of  Rs.100 each. Assume debentures have been issued, (i) at par, and (ii)at a discount of  10%
Give necessary journal entries.                                                                            (4)                                            

4.  Suvidha Ltd. purchased machinery worth Rs.1,98,000  from Suppliers Ltd. The payment was made by issue of 12% debentures of Rs.100 each. Pass necessary journal entries for the purchase of machinery and issue of debentures when

      (i) Debentures are issued at par

      (ii) Debentures are issued at 10 % discount.

      (iii) Debentures are issued at 10 % premium.                                           (4)
5.  Romi Ltd acquired assets  of Rs.20 lakhs  and took over creditors of  Rs. 2 lakhs from Kapil Enterprises . Romi Ltd. issued 8% debentures of Rs.100 each at a discount of 10% as purchase consideration .Record necessary journal entries in the books of Romi Ltd.                                                                                          (3)
6.  Z Ltd. purchased building for Rs. 2,20,000.Half the payment was made in cash and the remaining half  by issue of 12% debentures at a premium of  10 % . Pass the necessary journal entries .                                                                           (4)
7.  X Ltd purchased assets of Y Ltd. as under ;

        Plant and Machinery                                       Rs. 8,00,000

        Land and Building                                           Rs. 72,00,000
 The purchase consideration was Rs.80,00,000 .Rs. 20,00,000 were paid through bank and the remaining by issue of 6% debentures of Rs.100 each at a premium of 20%.Pass necessary journal entries in the books of X Ltd.                             (4)
8.  Tushar Ltd. purchased assets of Rs. 14,40,000 and liabilities of Rs. 2,55,000 from Chander Ltd. if the balance was paid as follows;
    Case (i) by issue of Rs. 9,00,000,11% debentures in Tushar Ltd.

    Case (ii) by issue of Rs. 10,50,000, 12% debentures in Tushar Ltd           .(4)
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Q.1. On 1st Jan. 1993,X Ltd made an issue of 8,000,11% debentures of Rs.100 each. According to the terms of issue ,debentures of the face value of Rs.1,00,000 are to be redeemed annually commencing from 1995,either by drawings at par or by purchase in the open market.
    During 1995,the Company purchased for cancellation Rs. 50000 debentures at Rs 96  and Rs 30000 debentures at Rs 95> the expenses on purchase amounted to Rs 1200. Prepare necessary accounts for the year 1995.
 



Redemption by Conversion

Q.2   On1.1.1991, X Ltd. issued 500, 13% Debentures of Rs 100 each at par redeemable at par and offered the holders option to convert their holdings into equity shares of Rs 10 each at par after 31.12.1995.

On 1.1.1996, 30%holders exercised their option. Give journal entries on 1.1.1996.
Q.3   On 1.1.1991, Y Ltd. issued 500, 13% Debentures of Rs 100 each at parb redeemable at par and offered the holders option to convert their holdings into equity shares of Rs 10 each at 20% premium after 31.12.1995. On 1.1.1996, 60% holders exercised their option. Give journal entries on 1.1.1996.
Q.4   ON 1.1.1991, Z Ltd issued 600 , 13% Debentures of Rs 100 each at par redeemable at par and offered the holders option to convert their holdings into equity shares of Rs 10 each at 4% discount after 31.12.1995. On 1.1.1996, 80% holders exercised their option. Give journal entries on 1.1.1996.
Q.5   Journalize the following transaction in the books of Sun Ltd.:

100, 12% Debentures of Rs 500 each were converted into 15% debentures of Rs 100 each. The new debentures were issued at the discount of 20%.( CBSE 2002)
Q.6   On 1.1.2004, Rhythm Limited issued 1000, 10% debentures of Rs 500 each at par. Debentures are redeemable after & years. However, the company gave an option to debenture holders to get their debentures converted into equity shares of Rs 100 each at a premium of Rs. 25 per share anytime after the expiry of one year. Shivansh, holder of 200 debentures informed on 1.1.2006 that he wanted to exercise the option of conversion of debentures into equity shares. The company accepted his request and Converted debentures into equity shares.

